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A banking company in India has been defined in the Banking Companies Act 1949
as “of which transacts the business of banking which means the accepting of the purpose
of sending or investment of deposits of money from the public repayable of demand or

otherwise and withdrawals by cheque, draft, order or otherwise”.

Banking in India has its origin as early as the Vedic period. It is believed that the
transition from money lending to banking must have occurred even before Manu, the great
Hindu Jurist, who has devoted a section of his work to deposits and advances and laid
down rules relating to the interest. During the Moguls period, the indigenous bankers
played a very important role in lending money and financing foreign trade and commerce.
During the days of East India Company, it was to turn of the agency houses top carry of
the banking Business. The General Bank of India was the first joint stock to be established
in the year 1786. The others which followed were the bank of Hindustan the Bengal Bank.
The bank of Hindustan is reported to have continued till 1906, while the other two failed
in the meantime. In the first half of the 19" century the east India Company established
three banks: the Bank of Bengal in 1809, the Bank of Bombay in 1840 and the Bank of
Madras in 1843. These three banks also know as presidency banks and were independent
| These three banks were amalgamated in 1920 and the Imperial

units and functioned wel

Bank of India was established of the 27" Jan 1921 with the passing of the SBI Act in

1955, the undertaking of the Imperial Bank of India was taken over by the newly

constituted SBL. The Reserve bank which is the Central bank was created in 1935 by

passing of RBI Act 1934. In the wake of Swadeshi movement, a number of banks with

India management were established in the country namely Punjab National Bank Ltd. The

Central Bank of India Ltd, India Bank Ltd, The Bank of Baroda Ltd, The Central Bank of

India Ltd. on July 19" 1969, 14 Major Banks of the country were nationalized and of 15"

April 1980 six more commercial
government. The Indian Banking In
of India 1949, can be broadly classified
Scheduled Banks. Scheduled Banks comprise ©

Credit Societies.

private sector banks were also taken over by the
dustry, which is governed by Banking Regulation Act
in to two major categories, Non scheduled and

f Commercial Banks and the Co-Operative

SMA Trust’s Shivanand College Kagwad.
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s and techniques of Financial Statement Analysis.

% The study is comprised of Financial Statement Analysis like Balance Sheet,
Income statement of the bank.

% The study is mainly based of the Balance Sheet and Income statement of the
Dr.Prabhakar Kore Credit Souhard Sahakari Ltd. Ankali. This particular
study helps to understand various systems that are practiced by the bank to
manage its day to day affairs.

% Reference period :period of Syear 2012-13, 2013-14, 2014-15, 2015-16,
2016-17 data related to the end financial year of 31* March

% The report of the study can be referred to secondary source of data for further

studies.

» OBJECTIVES OF THE STUDY

finaricial statements.

*

To make comparative study of

%'

To draw the correct picture of the financial position of the cooperative society.

the next financial period.

L)
5

€]

To prepare budget and plan for

&
'

To assess the present and future earning capacity of the business.

To examine efficiency of the management.

L)
!

»
...

» Title of the study:

A study of the Financial Statement Analysis at Dr.Prabhakar Kore Credit Souhard

Sahakari Ltd Ankali
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> STATEMENT OF THE PROBLEM

The project is entitled as “Financial Statement Analysis” of Dr.
prabhakar Kore Credit Souhard Sahakari 1.td. Ankali.

The primary use of financial statement is evaluating past performance and predicting
the future cause and both of these are facilitated by comparison. The financial soundness
in terms of liquidity, leverage and profitability are the major objectives of the growing
organization. The analysis in this angle draws meaning full conclusions. So as to take right
decision of, analytical techniques are required. Among such techniques comparative
analysis is useful method to follow. The profitability of the business depends of the
efficiency with which fixed assets are used and the level of operating expenses to sale. To
measure the financial performance, the financial statements are required. The study is

undertaken to process the financial data.

» METHODOLOGY
The present study is mainly based on secondary data, the required data and
information was collected from the annual reports of Dr. Prabhakar Kore Credit Souhard
Sahakari Ltd. and books wherever necessary. The necessary primary data is also collected

through personal interview with the manager and the staff members of the Dr. Prabhakar

Kore Credit Souhard Sahakari Ltd.

To make effective analysis of collected data (Data and Information of Financial

Statement Analysis) Comparative statement arc used and also interpreted by way of

graphs and diagrams.

> LIMITATIONS OF THE STUDY

Despite of all possible efforts to make the study more comprehensive and

scientific, the present is bound to have certain limitation. Some of them are

% It is not possible to use all the Financial Statement Analysis due to non-availability

of information and time constraints.

“* A few financial aspects of the bank could not be incorporated in the study.

% The present study relies heavily on annual reports of the Co-op. society.

% Time constraint is the main element in carrying the study.

-—.___—_____-—_-—_—__—
5

SMA Trust’s Shivanand College Kagwad.
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CHAPTER -2

ORGAN ISATIONAL STUDY

SMA Trust’s Shivanand College Kagwad.
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s 1] Statement Analysis
» KINDS OF BANKS

The Banks may be classified into the fntlowing forms,
& Commercial Banks

« Central Banks

% Exchange Banks

«# Indigenous Banks

% Regional Rural Banks

% Scheduled Co-operative Banks

» CO-OPERATIVE BANKING

Indian 1s a country where agriculture is still a predominant activity. Our farmers by and
large are poor and usually used to depend on money lenders. indigenous bankers
financiers etc. Till 1951-1952 the money lenders were providing 70% of the requirements
of farmers and thus, constituted the most important source of rural finance. However, the
share of money lenders in rural credit was reduced to49%This was due to high rate of
interest, dishonesty and fraudulent practices followed by the money lenders. The co-
operative movement was stared in India in 1904 with the objective of providing finance to
agriculturist for productive purpose at low rates of interest and thereby relieving to
agriculturist from the clutches of the money lenders. The Co-operative Society Act of
1912 contributed to the establishment of central co-operative banks and the state co-

operative banks to provide refinance to primary credit societies which could not mobilize

funds by their own efforts.

The co-operative credit movement made good progress during and after the 1™ world war
of 1914-18, but during the great depression of 1929-1933, it received a serious setback.
With the outbreak of Second World War of 1939-45, the co-operative credit movement

made considerable progress once again. Since then, the progress has been maintained.

A co-operative bank promotes economic activity and provides banking facilities and

services to the rural people. The significant role of co-operative banks in the agricultural

onomy impz lesson to commercial banks and dispels from their minds the age old

tism by sifting emphasis from credit worthiness of the

the character of the business, Co-operative means

l-g_ssuclate together as human beings

8
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Primary Credit Societies
[t 1s an association of ten or more persons residing in a particular locality. The fund
of primary credit consists of entrance fees, share capital, reserve fund, fixed

deposit from members and nonmembers and loss from central Co-operative banks.

The primary credit societies extend short and long term loans to the members.

Generally loans are given for a period of months, one year and two years.

Central Co-operative Banks

The primary credit societies failed to mobilize enough deposits from their members
for meeting the requirements. They were in need for refinance from some agency.
So, the Co-operative societics Act of 1912, provided for the establishment of The

Central Co-operative Bank to provide finance to primary credit societies.

State Co-operative Banks

Every state has state co-operative bank at the top of the co-operative banking
structure. If it is known as Apex bank as it control and co-ordinates the working of
all co-operative credit institutions in the state. The fund of the state co-operative
bank consists of share capital, reserve fund, deposits from members and general
ns from RBI, state government and commercial banks. However,

public and loa

loans and advances from the RBI constitute a major part of their funds.
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o Dr. PRABHAKAR KORE CREDIT sounARD SAHAKARI LTD
ANKALI PROFILE

Name of the Society E:{llzril_bhakar Kore Credit Souhard Sahakari Ltd
ali

Address of the Society Rajiv Gandhi Road ,A/P: Ankali
Tal: Chikodi  Dist: Belagavi Pin-591213

Phone No 08338-254251.254245
Head Office ANKALI
Number of Branches 30 in Karnataka

Registration No RSR/Sou/Coop/208/Reg/111/06-07 dtd 30/03/2007

Year of Establishment | 29" September 1988

—_

|
Founder | Dr. Prabhakar Kore

Chairman (President) Shri.Mahantesh Lingouda Patil

Vice-Chairman Sou. Shobha Annasaheb Jakate

General Manager Shri. Devendra S Karoshi

Board of Directors 15

Assistant Manager Miss. Preeti Basagouda Patil

o
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HEAD —OFFICE : ANKALJ:
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'Shri Devendra Sidram Karoshi

2 [SouSP. _ :
2 il Ll Office Superintendent
3 Shii R M Khot Chief Accountant
4 Shri M.A. Nidagunde Audit Officer
5 Shri A.S.Kamate Deputy General
Manager (Loan
&Reco.)
6 Shri G.A. Kanade Sale’s Officer
R GhG P D Patil Asst. Share Section
8 Shri M.B. Awate Accountant &
Printing, Stationery
9 Shri B.D Patil Asst. Accountant
10 | Shri Santosh S Bhiste Asst. Accountant
il Shri Amaresh L Pandare, Asst, Loan Section
= = Account Section
9 Shri Yogesh S Joshi

s
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